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The marks of a severe crisis & first signs of recovery
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Major progress on economic adjustment is accompanied by improving &5

business performance and attractive Greek asset valuations
| Improvement in Gen. Government primary balance by 14.4% I Manufacturing PMI & Services confidence
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Economic recovery gains traction, but supply-side transformation hasa
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long way to go | Imminent need for capital deepening
IGDP growth decomposition I Net investment of the private sector
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Foreign direct investment inflows and M&A activity accelerate in

sectors with apparent comparative advantages
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IMontth inflows of FDI

IFDI structure per sector (2015-2018)

IGreece: M&A transactions (2016-2018)
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Increasing “structural competitiveness” is the central policy challenge O
and a key booster of Greece’s “investment case”
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I Key areas of “structural” competitiveness deficits

* Social capital

* Property rights

« Strength of auditing reporting standards
« Regulatory efficiency

* Judicial system efficiency

* Quality of land administration
 Stability of economic policy

* Multi-stakeholder collaboration
 State of cluster development

* R&D expenditure

« Cost of starting a business

« Implementation of regulatory framework for
insolvency

« Connection of labor market with tertiary
education



The completion of banking system rebalancing sets the stage for the T

final phase of business transformation
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Disclaimer CArioat san

This presentation has been produced by the Economic Analysis Division of the National Bank of Greece, which is regulated by the Bank of Greece and is provided solely for the information of professional investors who are
expected to make their own investment decisions without undue reliance on its contents, effecting their own independent enquiry from sources of the investors’ sole choice. The information contained in this report does not
constitute the provision of investment advice and under no circumstances is it to be used or considered as an offer or an invitation to buy or sell or a solicitation of an offer or invitation to buy or sell or enter into any
agreement with respect to any financial asset, service or investment. Any data provided in this bulletin has been obtained from sources believed to be reliable but have not been independently verified. This report is not
directed to, nor intended for distribution to use or use by, any person or entity that is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or

use would be contrary to any law, regulation or rule. The report is protected under intellectual property laws and may not be altered, reproduced or redistributed, to any other party, in whole or in part, without the prior
written consent of National Bank of Greece
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